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i WAY 108N

O FOR: Deputy Direstor {Support)

Estadblishoent of an Additional G511 Auditor Position
on the Aulit Staf? for the Parpose of Effecting an
Internal Awiit of the Uredit Unlon

{s) Meomorendwm fros the Director of Persormel to the
Deputy Direetor (Support), dated 21 Msxrch 1960,
subject - Establishment of Ad8ditional Auditor Posstion

{5} Memorenlum from the Comptroller to the Cenersl Counsel,
dated 25 Agril 1960, seme subject

1. The Comptroller, in reference (b}, states that a question has been
raised a8 to the desirsbility end legality of the Credit Union reimdbureing
the Agency ai the salsry equivalent of a G8-T in conpection with the
sssignment of & G8-1) Agency suditer for the purpose of performing an
imderne) audit of the Agseoy's Credit Union.

2. As you kuoow, this situation invelving the sssigmwent of employees
to the Credit Union oo & reimburssble basis is peeulisr o owr Ageacy and
derives from security considerstions. The norssl credit union hires its
owvn employees "of? the street” and these employees have no cormectien with
the individusl Jovernment organizstion vhich supports the perticulsr credit
union. The Federsl Credit Dnicm Act in sddition to providing for a board
of directors, officers and & eredit commitiee makes provision for 2 Super-
visory Commities to be sppointed by the bomxd of directors. The Aet provides
that this Supsrvisory Committee shail pake Or cause to be made quarterly
and anpusl audits of the bosks. The norwal credit unlon may call in outside
suittors to perforn these salits and ssy pay for them from eredit usion
fTunds. The authority for this {s contained in the Credit Uniom Act, which
provides that the board of directors, amomg vthey duties, shell “provide for
compenantion of necessary clerics) and auliting assistance reguestad Ly the
Superviscey Committee.” We believe, therefore, that our Credit Union is
doligated under the Act to pay for vhatever auliting servioces are required
by 1t Ssperviscry Committee vhether such services ave rendered directly
or for security reasons are pevfarmed by an Agency emplayee on a reipburssble
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3. We sre uot in s position to state what level of competence is
mﬂrﬁt&da%nﬁit,mmmiﬂﬂwmm«ﬁmmint.,
rests in the Superviscry Committee. In our opimion, the Agency Audit dtaff
bas po officia)l responsibility for the Credit Union sudit. That Stefl's
recommeniation, thevefore, that a G8-11 level is reguired is merely
sivisory so far as the Supervisory Committee is eonoermed. The Supervisory
Committes con also get reccamendations oo this pelnt from the Federal Credit
Uaten Duresys i HEW but would not be prohibited from obtaining services at
2 higher level than recomaended Ny that Bureau.

k. As a matter of informmticn, the Chairwen of the Supervisory Ccomitiee
{vho 1s & mesbar of the Aulit Staff) stvises informally that, in bis opirion,
the ineressed size of our Credit Union, with the eceompenying complexify of
148 operatisns, wayrants the assigmsent of at least & 08.9 for noruel inteymel
sadit duties and that, as & smiter of faet, the Credii Union would be getting
{ts money’'s worth in reisbureing for a G6-1) both as regards that funetiom
sod the external swiit function required of the Sypsrvisory Committee by
the Fadersl Credit Unlon Act.

5. Ouwr conclusion is that providing the sulit 1= the responsibility
of the Credit Uniom iteell thwrough its Supervizory Committee and the Credit
Unton should puy the sout thersof. We do not see axy besis Tor expenditure
of official funis for ell or my pert of this cost.
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Geperal Counsel
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ey Chief, Avdit Staff
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